647510 BCM4craC0210 Seat No:
B.Com. Semester - 4 (CBCS) Examination
March/April. -2019
CORPORATE ACCOUNTING — 2 (CORE)
Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
WeA-1 g o V (A28 dl1.31-03-2018<10 2yl Ulsl 423 12 Hoyot . (20)
syalseIdlAl JR.3) | VR.3) Basdl JR.3) | VR.@3)
&) Hél: wadl 2.00,000 -
(R RTER S ol wied 1A 6,00,000 2.00,000
3.100-1 Y21 2144 20,00,000 | 10,00,000 | &AL i<t % 12,00,000 |  6,00,000
6%-ll U2 U2 e 2.00,000 40,000
3.100-11 U2l MRt 10,00,000 - | %2 5,00,000 | 3,00,000
AL DA - | 2,40,000 | BUELRL 6,00,000 |  4,00,000
10%-li (ot 4,00,000 - | Ass-ols 3,40,000 60,000
Ol dlel 3,00,000 - | s wa 60,000 -
5121012 245241 AN A5lsUld Wid 3,00,000 -
e - | 1,60,000
ST 3,00,000 |  2,00,000
40,00,000 | 16,00,000 40,00,000 16,00,000
BuRlsd IV ojed suliinl sy 530 3.50,00,000<(] urianz ¥él wd JV.[@M2e amdl adl sudl
22Ul A58l 54 6% 3.100<U 15 141 40,000 2H[EAZL 22 244 10,000 10%-L Us2e ARHE A2l .
J (aa s vid Vo([@fmzedl 3.20,000 <l 2iss Rl Masdl »id 2al dai. oied sudliidl il
[Matsdidl ommz(5Hd 248 [54d 5241 20% 48 ol 2sapll a2dl 12 4orot ¢dl.
(1) ol sucilotici wiz 2UE4zl 24l sieai J-V [@M2E ddi & 2042l 22 w2l ereal el 10%-i R siua.
(2) J ([aMzedi uia Uz 22l olel J-V [QMHZ3AL A1 Us2ex 22 YL M dHsy 3. 1,00,000 253l BUUAL.
(3) J (a2l [oluz dleid 8% [MHan 1ol 28 d <ld J-V [AZ2 ididl 12%-i [30{42 3.100-1 vis il
10%-i 9214 2uAl. (4) J (@234 3.28,000 sl 2uudl. J-V (@23 didldi oslqi 21342 242, 92215 3.20 i
[WHAH 2MS2 SpeldIl GsIR UIgAL, 67 URL 2L AL WA Ms WA 3. 20,000 220l
J-V [ARZ240 2142 2UHALE UL Aol dsf Wls 4235 AR 521
DL
Ue-1

sy ol Susiloilal uist w30 2 Yoyot sdl.

Hl “S” (afu2sd wig w2y

“S [AMZs wid “J” [AMZS il Henziid 2oy 530 “M” [QR28 Al Sucdl 21 sl 4 41314 WA, 201841 (20)

syalote Rl 3. Rasdl 3.
2244l 3.100 <l vis 2ial srHl-Hsl1 2,00,000
8000 S5l diz 8,00,000 el 2,00,000
ApEIal 1,00,000 22l 80,000
@1 25991 o5l 2,000 2A12 3,00,000
s 20,000
A5l-5Uld Mid 1,02,000
9,02,000 9,02,000
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dl “J” (almzed uig 4y

syuste il 3. (Rasdl 3
2244l 3.100 <l 15 24l SrHll-Hsl 7,00,000
12000 $(542l 92 12.00,000 ST 4,00,000
VilHA, (L2 1,00,000 225 2,00,000
MERSEIREIR L] 50,000 2B 1,80,000
Agl-el5Led VL4 1,00,000 20154 9599 il 20,000

dplell 50,000

15,00,000 15,00,000

Adl sul oid suloiia wel5ud U2 dididl 3.100<1 215 21 S5a2l 292 20U .
“S” (M2l Alugii ox3<] UHAEA QWL il 6033 WLdl AR 530, 2 “J” [AR2eed] wlelEHel aeasl s2i.

U2 A (A28 AL.31-03-20181 2Usyi Ulg U423 <Al yoyor 9, (20)
syalotel Al 3. (Rasdl 3.
10,000 8%-li Tg2- 912 €25 310 1,00,000 il 40,000
40,000 S(342 412, £25 3.10iL 4,00,000 SfHlel-Hsle 2,00,000
12%-i [301-22 2.00,000 e lez-231 3,00,000
Qulell 60,000 gl 10,000
A 5 10,000 Uzezy 4,000
edlgélatl 4.000 w2ls 60,000
zalelzl 1,00,000
A AWM 2AAIHA-2,000 98,000
SISIEMET 6,000
AsS v oles [Has 9,000
A5l 45l vld 47,000
7,74,000 7,74,000
“B” sudl [amzeui “A” Sudl (.l uH1a9 12l 22419 s2aHi suell.
(1) 52y 61U dHAL £25 Wiz A=Al otz B Ul [QR2sedl 21z <did — 2404a (29 g2 A2 8%-li £25 3.10
AL A9l SAUAL dAHSY dHeAL AZAL (3388 U2 Asdl [0 3.8,000 2Ussl B sul [@f@zg wiual.,
(2) O[5l 2261 AU 225 Ui U240 olealHi B [aMzedi A1z $(542] 92, 3.10<U daL 24144l
(3) [Roleuz Slesdia 218 U d d2d o7 ALy 2Usy Beued 53] 20U d2ell 2544l B [@[M22l 10%-l (16212
LT
(4) B sudl [aMze A sul (@<l dnim Masdl 2id 24l 48 dai. i 8d HIZ orHld v Hsleedl d2L watiez sid 2Bl
(54d 24454 3.1,80,000 AL 3.2,60,000 ALl U2z [5HA A3RAL €9, UM SidlHdA] x101A1E 2Bl UR
5% avi apaldl 69, “A” sul [aMzedi dlug sx3<l vitdi vidl.
PET!
U2 A 2 N7 (A28l dL.31-03-18<0 2Usy<ll Ulst A3 12 Hoyo @l (20)
SUSEIRIAL AL (3) | “N” R (3) @asdl AR (3) | N R 3
CEIRICRIEETR 14l [Hasdl 21,60,000 | 12,00,000
B2l 212 £25 3.100-11 2As1601(e1. 5.2,00,000) - | 1,80,000
Y21 SRl S542] ARL 16.00,000 - | g Masdl 7,20,000 | 5,76,000
£25 3.100-11 3.50 &@vi wafs WA 1.20,000 44,000
e Sl5a2l 22l - | 12,00,000 | tsldsid vid - | 2,00,000
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Us-3

Us-3

ALHLA, PAAlHA 2,00,000 -
10%-li (36123 6,00,000 | 4,00,000
qwzil 6,00,000 | 6,00,000
30,00,000 | 22,00,000 30,00,000 | 22,00,000

d.01-04-18 <ii 2svell “A” [[2e “N” [@fzsa 1Al azdist i daid 56l £

(1) “A” [aMzei 2ud caidd sl Masdl d-dl oim(EHd 5241 10% 2l 9. oruz “N” [@fm2edl A1 Masdixi

3.1,76,000 <l 2215 9. 68 10% 94, [EHd 2tisani 2044 9. (2) wilel5da Uz “N” [aM2edi 10 S[5a2] 2240 oteciui

A’ [amzedl 3 SEaZl 221yl Mial Al oid Sucdldal 2204l 2tidRs Bud 2Aaul adq sual 214 or3l 254 2UssHl

gsadl. “N” (@2l dlug or3<] vildiztl dAIR 520 vt “A” [A[H2840 AIUg 2UHAT 2L

“A” [aH24 d1.01-04-20184 2srf ulg U3, {2 yoyor 9.

syaloeiil 3. (Rasdl 3.
O8I Uld Azmdl wadl 4.20,000
3.100-11 5i5 @il 3,500 4,315,902 3,50,000 spHlel - Ui 6,26,500
3.100-11 i3 @141 10,500 ©Ea2 2 10,50,000 wellez — il 4,90,000
5%« (36122 2.10,000 A58 3,500
SR 1,05,000 gl — 45l vl 2,10,000

edlgélatl 35,000

17,50,000 17,50,000

Yel:22AAL 2A3UAL Aoyl {2 Yoyot oy US:
(1) 3.100< 25 2141 22,750 (532l 228l “J” (&, Amedl 245 44l su-il zarudl.

(2) oyell suclai £25 Sl5a2l 22 U2 Al Suldl 2is SEAZL U2 U417l UR U225 3.50 MAULS AL ABALAL 69,
(3) oyell Suclai 225 Ngeut Ul otealMi Adl Sucdll ol S5a2l 82 2Aual, oyl Uz 92815 3.50 HIULS 224 ABALAL

€9.

(4) oyl sucilai [3oluz ARsld dl su-ldl uzual Mud 2441 2,100 D542 92 2iual.

(5) <l sucilad oyel sudll @pel vid edlgélotl ad dqaidl ©.
(6) otisldi oteiz Adl uida 242 [Rs2izt @ Qal i d-di A 3sdl 2al.

(7) <l Suddlai oyefl Sudlel Masdl -l azdizi ad adl.
(1) vellez — 431Mi 3.2,10,000 Hidl Andl (o) 6r32 Horod wiadldl gAidl diedl.,

AMIZ AXIZ 52l 69 (1) “J” (A28l UL A32UA-AL 2UHAIEL (01) “J7 [A[H28 wig U230,

DEN
AU 5UAl [AM28e] d1.31-03-18 i 2Usy<] Uig U (12 UHLBL &9,
syalotelR|Al 3. Rasdl 3.
224l £25 3.100 <l 441 8000 .22 8,00,000 yladl 1,60,000
12%-l1. 6000 Us. U2 £25 3.100 i 6,00,000 Hsld 3,60,000
BiAHA RN 1,00,000 1@ le2-Hall2] 5,00,000
Agl-ofsHid vid 2,00,000 x2ls 4,80,000
10%-ii (o122 2,70,000 ZAEE 2,52,000
ST 1,40,000 | susHL o4 12,000 2,40,000
el 30,000 arlgél 1,60,000
Ass/ols 1,40,000
walfis W 60,000
2z o4z s[Ha 40,000
21,40,000 21,40,000
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o4

Yael-4

dloy (a2 Al adl sudl 2auami 2udl o dud [@M2edl HHL s8/otes @At vl dal. azdl <2 ux 9.
(1) dus (&L 4 S[5a2L 2zl Adiul disy Susildl 5 G542l 92 £25 3.100 Al ddl, 42215 3.80 MULS ARl ual.

(2) AU (@Al 3 Us2e Uzl olealHi disy Su<ll 4 S[592] 92 £25 3.100 AdL, 22€ls 3.80 WIS AL 2uuaL.
(3) due [A.i [so1eaz glesid disy su«ldl 2izdi [3o1edz 2uaL 5 oxel dud 5% (MHA4 1o,

(4) [ausy< A U2 3.16,500 dloy su-l1 2Ussl 2AuAL.

(5) arilél disy sucdlz @dl «dl, apllééldl 90% Asd [guiol HouL,

(6) w2 [Asy v 3.30,000 AU [@.U21 A5AAL sl

GuRlsd, [Aa1dl uzel dud sudl (@i 2u- (1) Hid [Masd [As19 viq (2) Y22l vid st 211 6r32] w1l IR
53,
49l 5U<l (4. dL. 31-03-2018 i sy 522AUHI 0L d diZlvid] wlg U3 1A Horo ¢d;

syalotel Al 3. Masdl 3.
224l: 225 3.100 Ul 5 2141 4000 ©.402 4,00,000 U5l 4,00,000
10%-il Us.912 2924l 3.100 <l 2i5 2441 2000 22 2.00,000 slaar 8,000
UL, BAAlHA 8,000 42l 480,000
15%¢ll [30122 (A2l olloralon) 4.00,000 Astell 2.00,000
(30122 cA15y o8] 60,000 22ls 6,45,800
015 dled(Ale dZls Sull 251l 9) 1.60,000 Zalelzl 48.000
SIEAR! 4,00,000 s 18,200
Uiz 58 1,00,000
5125l WaLIR o15l(3 51R5elell 3 HIAL) 36,000
SIHELZAL Y2LIZ 36,000
18,00,000 18,00,000

Oleh SUAlAL 2SI ALUS (FHA 922 2t 9521 3.40,000 [Als3224 el 21t Masdidl {12 uuiel Gussi.
451l 3.6,00,000, (142 3.4,000, *#il 3.6,00,000, =25 3.5,20,000, zalzl2l 3.40,000
(Qasyt w2 3.30,000 24l [&ls42224 ABL GuAMAA 254 U2 5% s(HaA 2udld 9. (2642 ¢legid d1.30-09-

20184l 215y A5l AUAME DAL Ug. A2 2R 9. 2 dedl U2 eal 2 Al [3[ag<s susl 9.
(@522 9924 vUAs-MAS WAS BlIAL.

Al
Heo [, dl 31-12-18 <l 215y 2ARE95 532HI 218, d Al Augimi 12 Hoyor-dl sslail el
syalotelR|Al 3. Rasdl 3.
5000 (5.9 £25 3.100 <l 5,00,000 syHla-Hsle 6,00,000
10,000 i1 6%+ii %5.92 £25 3..100 <l 10,00,000 efldlaez 12,00,000
15,000 $[5.912 225 3.100<1L 3.60 MU 9,00,000 Ueeza 2,50,000
5%-l1 9121 (36122 5,00,000 2218 3,00,000
o5l Loy 25,000 2alelRl 450,000
dBIEIZL 7,25,000 SIEY 1,50,000
Agl-453lAd Mg 7,00,000
36,50,000 36,50,000

Ass [Aadl Masdimigl Gusydl Budal 3% vid uzieafldl @peiRl [l [BiasaHd dBisiRld 2594
24l 2% sfHad Hoda [@lsae22 gsser 9. [Masdidl Bud 12w Guw:

ox¥{l<-Hs14 3.10,00,000, U224 3.1,60,000, =421zl 3.4,50,000, Heil-<l 3.8,00,000, 2215 3.2,50,000.
3.60,000 (57 w2 24l 9. QREIRIHI 3.75,000 AL udedfldl ABIEIRIAL 21 sxHld — H5lAl dIREL GUR
dlae did 3.2,50,000 Ul AHIAL A 69, Ugey [3[As- oL Al ol 9. [Alsazzad 2umiad [suiofluas 4R sl

*hhkkhkkrkhkkhkikhkhkikhkikihkikiikiik

Page 4 of 8

(15)

(15)



Q.1

Q.1

ENGLISH VERSION
The following were the Balance Sheets of J Ltd. and V Ltd. as on 31 March, 2018:-

Liabilities JLtdRs. | V Ltd Rs. Assets JLtd Rs. | V Ltd Rs.
Paid up capital: Goodwill 2,00,000 -
Equity Shares of Rs.100 Land — Building 6,00,000 2,00,000
each fully paid up 20,00,000 | 10,00,000 | Plant — Machinery | 12,00,000 6,00,000
6% Pref. shares of Investments 2,00,000 40,000
Rs.100 each fully paid up | 10,00,000 - | Stocks 5,00,000 3,00,000
General Reserve - 2,40,000 | Debtors 6,00,000 4,00,000
10% Debentures 4,00,000 - | Cash and bank 3,40,000 60,000
Bank Loan 3,00,000 - | Preliminary exps. 60,000 -
Worker’s accident comp. Profit and loss a/c 3,00,000 -
Fund - 1,60,000
Creditors 3,00,000 2,00,000
40,00,000 | 16,00,000 40,00,000 | 16,00,000

On the above date, both the companies decided to amalgamate and from a new company J-V Itd.
With an authorized capital of Rs.50,00,000 divided into 40,000 equity shares and 10,000 10% pref.
shares of Rs. 100 each. Assets and Liabilities of both the companies are to be taken over except
Investments of J Itd. and cash balance of Rs. 20,000 of V Ltd.
The market value of fixed assets of both the companies to be taken at 20% more than the book
value.
Payment terms are as follows:
(1) The equity shares of both the companies will be given 6 fully paid equity shares of J-V Ltd. for every
5 equity shares held by them at a premium of 10%.
(2) The preference share holders of J Ltd. will be given 4 fully paid preference shares of J-V Ltd. for
every 5 preference shares held by them and Rs.1,00,000 cash.
(3) The debenture — holders of J Ltd. will be given 12% debentures of Rs.100 each of J-V Ltd. at a
discount of 10% to discharge their Liability at 8% premium.
(4) Rs.28,000 cash to J Ltd. J-V Ltd issued the remaining equity shares to the public at a premium of
Rs.20 per share, which were fully paid up. Preliminary expenses amounted to 20,000.
Pass necessary entries in the books of J-V Ltd. and prepare Its Balance Sheet.
OR
“S” Ltd. and “J” Ltd. decided to amalgamate of business A new company called “M” Limited was
formed to take over the business of both the companies. The balance sheets of the two amalgamating
companies as on 31% March, 2018 were as follows:
Balance Sheet of The “S” Ltd.

Liabilities Rs. Assets Rs.
Share Capital: Land and building 2,00,000
8000 equity shares of Rs.100 each 8,00,000 Machinery 2,00,000
Creditors 1,00,000 Stock 80,000
Outstanding Rent 2,000 Debtors 3,00,000
Cash 20,000
Profit and Loss Account 1,02,000
9,02,000 9,02,000

Balance Sheet of The “J” Ltd.

Liabilities Rs. Assets Rs.
Share Capital: Land and Building 7,00,000
12000 equity shares of Rs.100 each 12,00,000 Machinery 4,00,000
Reserve Fund 1,00,000 Stock 2,00,000
Dividend Equalization fund 50,000 Debtors 1,80,000
Profit and loss account 1,00,000 Prepaid Insurance 20,000

Creditors 50,000

15,00,000 15,00,000
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Q.2

Q.2

The New company issues its equity shares of Rs.100 each in payment of purchase price:-

You, are requested to prepare necessary ledger accounts and give journal entries to close the
books of the “S” Ltd, and calculate purchase price of “J” Ltd.
The Balance sheet of “A” Co. Ltd. as on 31-03-2018 is as follows:

Liabilities Rs. Assets Rs.

10,000 8% Cumulative Preference Goodwill 40,000
shares, each of Rs.10 1,00,000
40,000 Equity shares, each of Rs.10 4,00,000 Land and Buildings 2,00,000
12% Debentures 2,00,000 Plant and Machinery 3,00,000
Creditors 60,000 Furniture 10,000
Provident fund 10,000 Patents 4,000
Bills Payable 4,000 Stock 60,000
Debtors 1,00,000

Less:B.D. Res. -2,000 98,000
Bills Receivable 6,000
Cash and Bank Balance 9,000
Profit and Loss Account 47,000
7,74,000 7,74,000

“A” Co.Ltd. Is absorbed by “B” Co. Ltd. as per the following conditions:

(1) Preference shareholders should be given four non — cumulative 8% preference shares of Rs. 10 each
In “B” Ltd. for every five shares held by them. They should also be paid Rs.8,000 In cash by B
Co.Ltd. In full settlement of their arrears of dividend.

(2) Equity share holders should be given four equity shares of Rs.10 each in “B” Co. Ltd. for every five
shares held by them.

(3) Debenture holders should be given 10% debentures in “B” Co. Ltd. of such value as to given them
Interest annually, which they use to receive earlier.

(4) “B” Co. Ltd. should take over all assets and Liabilities of “A” Co. Ltd. for this purpose land and
building and plant and machinery be taken at Rs.1,80,000 and Rs.2,60,000 Respectively. Patents are
valueless. Provision for bad debts Is to be calculated at 5% on Debtors.

Draw necessary accounts in the books of “A” Co. Ltd.

OR
The following are the balance sheets of “A” Limited and “N” Limited as on 31-03-18.
Liabilities “A” Ltd “N” Ltd Assets “A” Ltd “N” Ltd
Rs. Rs. Rs. Rs.

Paid up share capital: Fixed Assets 21,60,000 | 12,00,000
Equity share of Rs.100 Investments - 1,80,000
Fully Paid 16,00,000 - | (M.V. Rs.200000)
Equity Share of Rs.100 Current Assets 7,20,000 5,76,000
Each Rs. 50 Paid up - | 12,00,000 | Preliminary expenses 1,20,000 44,000
General Reserve 2,00,000 - | Profit & Loss Alc - 2,00,000
10% Debentures 6,00,000 | 4,00,000
Creditors 6,00,000 | 6,00,000

30,00,000 | 22,00,000 30,00,000 | 22,00,000

On 1-4-18, “A” Limited agreed to absorb “N” Limited on the following conditions:

(1) The fixed assets of “A” limited as shown in the books are 10% less than the market value wheleas
the current assets of “N” Limited Includes stock worth Rs. 1,76,000 which is over valued by 10%.

(2) The purchases consideration was to be satisfied by issue of there fully paid equity shares of “A”
Limited in exchange of ten equity shares of “N” Limited on the basis of Intrinsic value of their
shares and balance amount in cash.

Prepare ledger accounts in the books of “N” limited and pass necessary entries in the books of

“A” limited.
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Q.3

Q.3

On 1% April,2018 the Balance sheet of “A” Ltd.

was as under:

Liabilities Rs. Assets Rs.
3500 6% cum.pref. shares of Rs.100 each 3,50,000 Goodwill 4,20,000
10,500 equity shares of Rs.100 each 10,50,000 Land and Building 6,26,500
5% Debentures 2,10,000 Plant and machinery 4,90,000
Creditors 1,05,000 Cash 3,500
Bills Payable 35,000 Profit and loss A/c. 2,10,000
17,50,000 17,50,000

A scheme of reconstruction was agreed upon as under:

(1) A new company to be formed called “J” Ltd. with an authorized capital of 22,750 equity shares of

Rs.100 each.

(2) One equity share of Rs.50 paid In the new company to be issued for each equity share in the old

company.

(3) Two equity shares of Rs.50 paid in the new company to be issued for each preference share in the

old company.

(4) Debenture holders to receive 2100 equity shares in the new company, credited as fully paid.
(5) Creditors and bills payable to be taken over by the new company.

(6) The Remaining unissued shares to be taken up and paid for in full, by the directors.

(7) The new company to take over assets of the old company subject to:-
(A) Writing down plant and machinery by Rs.2,10,000 (B) Adjusting goodwill as required.

You are required to prepare:
(A) Opening entries in the books of “J” Limited.

(B) Balance sheet of “J” Limited.

OR
The Balance Sheet of Tapan Ltd. as on 31-3-18 is as under:

Liabilities Rs. Assets Rs.
8000 equity shares of Rs.100 each 8,00,000 Goodwill 1,60,000
6000 12% Pref. Shares of Rs. 100 each 6,00,000 Building 3,60,000
Reserve Fund 1,00,000 Plant — Machinery 5,00,000
Profit and Loss A/c 2,00,000 Stock 4,80,000

10& Debentures 2,70,000 | Debtors 2,52,000

Creditors 1,40,000 | Less. B.D Reserve-12,000 2,40,000
Bills Payable 30,000 Bill Receivable 1,60,000
Cash/Bank 1,40,000
Preliminary expenses 60,000
Underwriting commission 40,000
21,40,000 21,40,000

A new company Taj Ltd was formed to take over the business of Tapan Itd. except cash/bank

balance. The following terms were agreed upon:

(1) Five equity shares of Rs.100 each (Rs. 80 paid) of Taj Ltd. will be given against four equity shares of

Tapan Ltd.

(2) Four equity shares of Rs. 100 each (Rs. 80 paid) of Taj Ltd. will be given against three preference

shares of Tapan Ltd.

(3) The debenture holders of the Tapan Itd. to be issued sufficient debentures of the Taj Ltd. so as to
give them a premium of 5%.

(4) To pay liquidation expenses of Rs.16,500 in cash by Taj Ltd.

(5) Bills Receivable are not taken over by the Taj Itd. and 90% was realized from bills receivable in full

settlement of its account.

(6) Actual liquidation expenses of Rs. 30,000 were paid by Tapan Ltd.

From the above Information prepare :

(1) Realization Account

(2) Reconstruction account and other necessary accounts in the books of Tapan Ltd.
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Q.4

Q4

Jayesh Ltd went into voluntary liquidation on 31-03-2018, when the following balance sheet was (15)

repared:
Liabilities Rs. Assets Rs.
Share capital 4000 equity share of Rs.100 each 4,00,000 Buildings 4,00,000
10% 2000 preference shares of Rs.100 each 2,00,000 Furniture 8,000
General Reserve 8,000 Machinery 4,80,000
15% Debentures (mortgage) 4,00,000 Investments 2,00,000
Outstanding Debenture Interest 60,000 Stock 6,45,800
Bank Loan (Secured Investments) 1,60,000 Debtors 48,000
Creditors 4,00,000 Cash 18,200
Provident Fund 1,00,000
Outstanding salary of clerks(3 clerk for three months) 36,000
Salary of Workmen 36,000
18,00,000 18,00,000

The bank has sold the Investments at book value and surplus amount of Rs.40,000 was returned
to the Liquidator, other assets realized as under:

Building Rs.6,00,000, Furniture Rs.4,000, Machinery Rs.6,00,000, Stock Rs.5,20,000, Debtor’s
Rs.40,000.

Liquidation expenses are Rs.30,000, Liquidator is entitled to get remuneration at 5% on amount
realized by him. Debenture holders were paid on 30-09-2018. Preference shares are commulative and
preference dividend is in arrears for the last two years.

Prepare Liquidator’s find statement of Receipts and payments.

OR
Mahesh Limited went into voluntary Liquidation on 31-12-18. The balance in its books on that date
were:

Liabilities Rs. Assets Rs.
5000 Equity shares of Rs.100 5,00,000 | Land and Buildings 6,00,000
10,000 6% preference shares of Rs.100 10,00,000 | Machinery & Plants 12,00,000
15,000 Equity shares of Rs.100 each Rs.60 9,00,000 Patents 2,50,000
paid
5& mortgaged debentures 5,00,000 Stock 3,00,000
Interest outstanding 25,000 Debtors 4,50,000
Creditors 7,25,000 Cash 1,50,000
Profit and Loss A/c 7,00,000
36,50,000 36,50,000

The Liquidator is entitled to a commission of 3% on all assets realized except cash and 2% on
amount distributed to unsecured creditors other than preferential creditors.
The assets realized as follows:

Land & Building Rs.10,00,000, Patents Rs.1,60,000, Debtors Rs.4,50,000, Machinery
Rs.8,00,000, Stock Rs.2,50,000.

The expenses of Liquidation amounted to Rs.60,000, Creditors Include Prefential Creditors of
Rs.75,000 and a loan of Rs.2,50,000 secured by a mortgage land and buildings. The preference dividends
were in arrears for two years.

Prepare the Liquidator’s find statement of Accounts.
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